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7 £ = 4 (COC) 31.3 34.8 11.2%
27 % E(EV) 110.1 176.0 59.9%
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Base Case Scenario

Unit: NT$bn
Valin Date: All else equal except Inv Return All else equal except
31 Dec, 10 . 3.90% ~ 5.43%
Solvency Basis: (Interest Sensitive
200% RBC Inv Return | Inv Return Business RDR RDR

- 0.25% + 0.25% 3.53% ~ 5.04%) -1.0% + 1.0%

RDR 10%

Adjusted NAV 148.5 148.5 148.5 148.5 148.5
VIF 28.2 95.9 62.3 73.6 53.5
Cost of Capital (COC) 37.2 32.5 34.8 31.8 37.1
EV after COC 139.5 211.9 176.0 190.2 164.9
V1NB after COC 11.7 13.5 12.6 14.2 11.3
AV (5 years NB) 179.8 259.1 219.8 241.2 202.7
AV (20 years NB) 236.4 326.1 281.6 319.7 251.6
— -29-
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Shin Kong Financial Holding
Financial Summary

(NT$mm)
2010/2009 Q111/Q1 10

Income Statement Data 2009 2010 %change Q12010 Q12011 % change
Net interest income (72) (157) 118.1% (37) (41) 10.8%
Income from subsidiaries

Shin Kong Life 106 393 270.8% (3,357) 276 -108.2%

Shin Kong Bank 560 2,005 258.0% 347 1,015 192.1%

Shin Kong Securities 179 68 -62.0% 61 0 -100.0%

MasterLink Securities 359 360 0.3% 76 63 -17.1%

Shin Kong Insurance Brokers 40 66 65.0% 19 21 10.5%

Shin Kong Investment Trust 22 34 54.5% 9 4 -55.6%
Total income from subsidiaries 1,266 2,926 131.1% (2,845) 1,379 -148.5%
Other income 125 21 -83.2% (1) 0 -100.0%
Adminstrative and general expenses (252) (241) -4.4% (49) (45) -8.2%
Income tax benefit ( expense) 62 (6) -109.7% 5 8 60.0%
Cumulative effect of changes in accounting principle 0 0 0 0
Net income 1,129 2,543 125.2% (2,927) 1,301 -144.4%

2010/2009 Q111/Q1 10

Balance Sheet Data 2009 2010 %change Q12010 Q12011 % change
Long term investment 90,685 97,842 7.9% 84,826 96,559 13.8%
Total assets 1,902,090 2,064,161 8.5% 1,932,359 2,095,746 8.5%
Total shareholders' equity 92,678 101,910 10.0% 87,768 99,596 13.5%

Note: Numbers have been reviewed by the auditors



Shin Konq Life
Financial Summary

(NT$mm)

Income Statement Data

2010 % change

Q1 2010

Q111/Q1 10
% change

Premium income
Investment income

Interest income

Gains on investments in securities

Gains on real estate investments

FX

FX gain or loss
Hedging

Impairment loss

Total Investment income
Other operating income
Provision for reserves

Provisions

Recoveries

Total provisions for reserves, net
Insurance payments
Commission expense
Separate account revenue
Separate account expenses
General and administrative expenses
Other operating costs and expenses
Operating income
Non-operating income and expenses
Income taxes
Cumulative effect of changes in accounting principles
Net income

Balance Sheet Data

2010 % change

39,034

11,490
818
1,807
(3,983)
(3,503)
(480)
0
10,132
250

(45,150)
17,094
(28,056)
(20,850)

(862)
9,744
(9,744)
(3,074)
(226)
(3,652)
300
(%)

0
(3,357)

Q1 2010

-16.2%

-10.7%
369.7%
-46.9%
-66.8%
-182.6%
779.3%

35.4%
21.5%

-14.7%
143.1%
-110.8%
116.4%
21.5%
152.0%
152.0%
-8.4%
-3.4%
-115.6%
-122.8%
4327.6%

-108.2%

Q111/Q1 10
% change

Total assets
Total shareholders' equity

Note: Numbers have been reviewed by the auditors

1,445,264 1,537,518

1,467,452 1,566,035

50,810

6.7%
25.7%



Shin Kong Bank
Financial Summary

(NT$mn)
2010/2009 Q1 11/Q1 10
Income Statement Data 2009 2010 %change Q12010 Q12011 % change
Interest income 8,226 8,626 4.9% 2,021 2,517 24.5%
Interest expense (3,563) (2,573) -27.8% (559) (810) 45.0%
Net interest income 4,663 6,054 29.8% 1,462 1,707 16.7%
Fee income 2,143 2,563 19.6% 579 559 -3.5%
Fee expense (563) (658) 16.9% (153) (173) 13.5%
Net fee income 1,580 1,905 20.6% 427 386 -9.5%
Gains on bill & securities 861 727 -15.5% 179 52 -70.7%
Gains recognized under equity method, net 16 137 767.0% 25 23 -6.2%
Gains on foreign exchange, net 93 (213) -328.8% (79) 38 -148.8%
Other gains or losses, net 118 291 146.0% 24 (5) -119.2%
Operating expense (4,905) (5,085) 2.6% (1,207) (1,356) 12.3%
Pre-provision income or loss 2,426 3,865 59.3% 831 845 1.8%
Provision expense (1,759) (1,727) -1.8% (448) 286 -163.8%
Income tax (expense) benefit (106) (133) 25.2% (35) (117) 236.1%
Net income 560 2,005 257.9% 347 1,015 192.1%
2010/2009 Q1 11/Q1 10
Balance Sheet Data 2009 2010 %change Q12010 Q12011 % change
Total assets 422,860 470,046 11.2% 400,183 482,514 20.6%
Total shareholders' equity 22,263 24,514 10.1% 22,469 25,315 12.7%
Total loans, net " 283,560 324,780 14.5% 287,688 342,117 18.9%
Total deposits 375,074 413,113 10.1% 353,543 421,653 19.3%
Operating Metrics (cumulative) 2009 2010 Q12010 Q1 2011
Fee income ratio 21.6% 21.4% 20.9% 17.5%
Cost income ratio 66.9% 56.6% 59.2% 61.6%
Loan/deposit ratio (excl. credit card) 75.6% 78.6% 81.4% 81.1%
Loan/deposit ratio (incl. credit card) 76.7% 79.5% 82.5% 82.0%
Net interest margin 1.28% 1.58% 1.60% 1.56%
Net interest spread 1.56% 1.95% 1.95% 1.93%
Pre-provision earnings/assets 0.59% 0.87% 0.20% 0.19%
Pre-provision earnings/equity 11.32% 16.53% 3.71% 3.55%

Note:

(1) Exclude credit cards but include overdue receivables

(2) Numbers have been reviewed by the auditors



